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MACRO 
OUTLOOK

November was characterized by a globally resilient 
economic environment, with data reinforcing persistent 
inflationary pressures and uncertainties about interest 
rate trajectories. While discussions on the pace of rate 
cuts remain in focus, political and fiscal conditions con-
tinue to influence the economic landscape.

In the United States, October’s inflation, measured by 
the PCE, came in higher, marking the second consecu-
tive elevated reading for both core goods and services. 
Nonetheless, some underlying inflation measures (trim-
med mean and median) decelerated during the month.

At the November meeting, the Fed cut interest rates by 
25 basis points, aligning with market expectations. Du-
ring the press conference, Chair Powell kept short-term 
options open and indicated a slower pace of cuts as 
rates approach the neutral level. For December, despite 
the last two strong inflation prints, the Fed is expected 
to implement another 25-basis-point cut if the next fi-
gure shows deceleration. Looking ahead to 2025, there 
remains room for additional cuts, but economic resi-
lience and the implementation of policies by the new 
administration introduce greater uncertainty.

Furthermore, at the end of the month, Trump signaled 
his intention to impose import tariffs of 25% on goods 
from Mexico and Canada and 10% on goods from Chi-
na. While some increase in tariffs on Chinese products 
is likely, generalized and elevated tariffs on Mexico and 
Canada are deemed less probable, with Trump using 
tariff rhetoric to initiate discussions on reducing illegal 
immigration to the U.S.

In Europe, PMI indices continued to disappoint in No-
vember, with the industrial sector remaining depressed 
and additional weakness observed in services. This dy-
namic reinforces downside risks to economic activity, 
although the recent divergence between survey data 
and GDP has raised questions about the reliability of 
these indicators as predictive signals.

Preliminary inflation accelerated in November but remai-
ned below ECB projections. However, the major inflation 
surprise occurred before the October meeting, making it 
unlikely that recent data will justify a change in the pace 
of cuts. In fact, as anticipated by the market, the ECB 
cut the interest rate by 25 basis points in the December 
meeting, marking the fourth rate cut of the year.

From a political perspective, the German government 
collapsed, and new elections are expected, likely at the 
end of February. The expectation is that a change in 
government will bring adjustments to domestic fiscal 
rules, but the impact is expected to be marginal in terms 
of fiscal easing.

In France, the approval of the 2025 fiscal budget in De-
cember could also lead to the fall of the government, 
complicating necessary fiscal adjustments.

In China, early Q4 data met expectations. Since Septem-
ber, with the initial announcements of stimulus measu-
res, the economy has been growing at a faster pace. 
Stronger margins are notable, particularly in durable 
goods consumption, linked to recent product discounts, 
accelerated car sales, and consistent stabilization in real 
estate sales.
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POSITIONS

Rates
We increased long positions in Brazil, the United 
Kingdom, Canada, and the United States.

Equities
We maintained long and relative value positions in 
Brazilian equities and long positions in global equities.

In Brazil, current fiscal data reinforced the perception 
that the government will deliver a primary result wi-
thin the target range in 2024. However, much of the 
discussion throughout the month extended beyond the 
current strong numbers. At the end of November, the 
government presented its spending review proposal for 
the coming years, aiming to ease mandatory expenses 
and make the execution of the new fiscal framework 
more viable until at least 2026. During the presenta-
tion, the government announced its intention to exempt 
workers earning up to five thousand reais from income 
tax. We understand that any potential credibility gain in 
fiscal policy management with the spending package is 
largely undermined by this announcement. Beyond the 
significant challenges of compensating for this measu-
re, the proposal anticipates the government’s electoral 
concerns at a time when prioritizing the credibility of 
the new spending rule should be the focus.

September data, released throughout the month, in-
dicate that GDP should grow close to 1% in Q3. Once 
again, the result will exceed initial estimates. Additio-
nally, the unemployment rate continues to decline, with 
job creation in both formal and informal markets. No-
tably, wages maintain stable growth. For now, there is 
limited data regarding Q4, but current signs suggest 
that economic growth remains robust.

Moreover, during November, we observed a continued 
deterioration in the inflationary outlook, with notable 
impacts from currency depreciation. Consequently, we 
revised our 2025 inflation forecast from 4.5% to 4.8%. 
November’s IPCA-15 revealed mixed signals: core servi-
ces recorded a 5.5% variation, while the average of core 
measures stood at 4.2%, both calculated on a seasonally 
adjusted and annualized basis for the last three months.

Finally, given the significant increase in inflation expec-
tations, the weaker currency, and the resilience of do-
mestic economic activity, we believe the Central Bank’s 
rate hike cycle will be revised upwards. Indeed, at the 
final meeting of the year, the Monetary Policy Commit-
tee (Copom) raised the Selic rate by 100 basis points, 
bringing it to 12.25%. 

Currencies
We increased long positions in the Japanese 
yen, Turkish lira, Mexican peso, and Colombian 
peso. We closed long positions in the Australian 
dollar and Indian rupee. We increased short 
positions in the Chinese yuan, Hong Kong 
dollar, Swiss franc, Brazilian real, and euro.

Commodities
We increased short positions in soybeans, reduced 
short positions in palladium, and closed short positions 
in oil. We maintained long positions in gold and copper.
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In terms of performance attribution, equities, 
commodities, and currencies contributed positively, 
while rates detracted. Among Brazilian equities, positive 
highlights came from positions in the Transportation & 
Logistics, Pulp & Paper, Construction, Utilities, Education, 
Capital Goods, Technology, Oil & Gas, and Mall & 
Properties sectors. Negative highlights included positions 
in the Healthcare, Consumer, Mining & Steel, Financial 
Services, Banks, and Telecom sectors.

PERFORMANCE 
BREAKDOWN

(in US Dollars)

KAPITALO GLOBAL FUND SPC – ZETA USD
STRATEGIES

Fixed Income

FX

Equities

Commodities

Fees

Performance 
(*) Inception date: 

September 5th, 2018

NOV/24   2024 12M

-0.18%

0.34%

0.94%

0.25%

-0.19%

1.16%

   -4.26%

-2.98%

14.49%

1.77%

-1.61%

7.42%

   -3.06%

-2.58%

14.97%

1.69%

-1.75%

9.28%

-4.43%

-3.75%

20.23%

1.81%

-2.58%

11.28%

24M SINCE INCEPTION*

   15.87%

-3.51%

48.67%

7.28%

-29.86%

38.45%

13.00%

0.27%

29.41%

6.05%

-20.87%

27.87%

60M

STRATEGIES NOV/24

Fixed Income

FX

Equities

Commodities

Fees

CDI

Performance 

% Benchmark (CDI)

-0.48%

0.45%

0.52%

0.26%

-0.18%

0.79%

1.35%
171.16%

ZETA FIQ (in Brazilian Reais)

2024

-5.23%

-3.17%

10.89%

1.90%

-2.72%

9.85%

11.53%
117.00%

12M

-3.86%

-2.72%

10.99%

1.81%

-3.06%

10.84%

14.01%
129.24%

24M

-5.61%

-4.52%

12.89%

1.94%

-6.16%

25.58%

 24.12%
94.28%

60M

18.05%

-2.43%

17.18%

7.97%

-23.77%

50.28%

67.28%
133.81%

120M

77.36%

31.32%

112.31%

17.31%

-63.66%

141.93%

316.57%
223.05%
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Past performance is not a guarantee nor a reliable indicator of future performance and no 

representation or warranty, express or implied, is made regarding future performance. Any 

performance figures presented herein are gross of taxes. None of the shares of Kapitalo Global 

Fund SPC - Segregated Portfolio Zeta USD (the “Fund”) has been or will be registered under 

the U.S. securities act of 1933, as amended. None of the shares of the Fund may be offered 

or sold, directly or indirectly, in the United States or to U.S. persons. Further, the fund has not 

been and will not be registered under the U.S. Investment Company Act of 1940 as amended. 

Investors will be required to sign representation letters that they are not U.S. Persons, and will 

not be permitted to transfer their shares or any interest in their shares to U.S. Persons. The 

Fund and its shares have not been and will not be approved or disapproved by nor registered 

with the Brazilian securities commission (Comissão de Valores Mobiliários – CVM) and no action 

has been or will be taken to permit a public offering in any jurisdiction where any action would 

be required for that purpose. The Fund and its shares have not been and will not be approved 

or disapproved by nor registered with any European regulatory authority. Accordingly, 

Funds’ shares may not be offered or sold, directly or indirectly, and  this  material may  not  

be  distributed,  in  any  jurisdiction,  except  in  accordance  with  the  legal requirements 

applicable in such jurisdiction. Pursuant to the regulations enacted by the Brazilian Financial 

and Capital Markets Entities Association (ANBIMA), an analysis of at least 12 (twelve) months 

is recommended when evaluating investment fund’s performance. FOR A FULL LIST OF RISKS 

APPLICABLE TO THIS FUND, PLEASE REFER TO THE OFFERING DOCUMENTS. BEFORE 

MAKING ANY INVESTMENT DECISION, PLEASE READ THE RELEVANT PROSPECTUS, RULES 

AND OTHER OFFERING MATERIALS IN ITS ENTIRETY. The Fund had a name change event 

on May 15, 2019, before this date its name was Kapitalo International Fund SPC – Segregated 

Portfolio Sigma. 
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