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In October, major global economies demonstrated resi-
lience, and the rate-cut cycle continued. Activity and in-
flation data will determine the pace of future cuts.

In the United States, Q3 GDP data indicated ongoing re-
silience In the economy. with a slight increase in private
domestic demand. driven by consumer spending on goods.
The labor market data points to a similar or slightly loo-
ser scenario than in 2019. After a strong September em-
ployment report, October's report fell short of expectations,
with unemployment remaining at 41% but job creation
significantly below forecast. Temporary factors like strikes
and hurricanes likely contributed to this weakness. redu-
cing the report's relevance to the Feds assessment Re-
garding inflation. it was seen an increase in September,
but core measures remain stable. Overall, the movement of
indicators over the past month was consistent with a 25
basis point cut at the November Fed meeting.

On the political front, Donald Trump won the presidential
election, taking all the swing states. The Republicans also
secured a majority in the Senate and, by all indications.
are likely to achieve a majority in the House as well, al-
though the margin remains uncertain. Clearly. control of
the Executive and Legislative branches favors the imple-
mentation of the party's policies. While there is still con-
siderable uncertainty regarding the details. the general
points of the agenda are known. In particular, the expec-
tation of a worse fiscal situation stands out, with the full
extension of the tax cuts implemented during Trumps
first term. which were set to expire at the end of 2025, as
well as the possibility of additional tax cuts. though these
are expected to be limited in scope. Furthermore. a more
protectionist stance is anticipated. with increased import
tariffs. with the primary focus being China. Lastly, a more
restrictive immigration policy is also expected. Overall,
these proposals are inflationary, which has already led to
an upward movement in the interest rate curve.

In Europe. the ECB cut interest rates again by 025%
in October. Although it initially signaled the intention to
maintain quarterly cuts, the surprise from the September
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inflation data and the negative risks to economic activity
prompted the consecutive rate cut The shift towards da-
ta-dependency led the market to increase the likelihood
of a 50 basis point acceleration in December. However.
the latest economic data releases and divisions within the
committee itself suggest that the most likely scenario is
the continuation of the gradual pace of 25 basis points.
However, the negative risk to economic activity, stemming
from a more protectionist stance by the new Trump admi-
nistration. increases the likelihood of a greater divergence
between US. and European monetary policies.

Despite the still depressed level of PMIs, GDP growth in
(3 was a positive surprise, raising questions about the
predictive power of surveys. Specific factors, such as the
Olympics. boosted growth in Q3; however, the underlying
trend still seems weaker. In October, inflation accelerated
again to 2% and continues to run below the ECB's latest
projections. However, on the margin, inflation gave back
some of the downside surprise from last month.

In the United Kingdom, the new government's fiscal an-
nouncement exceeded expectations with historic high fi-
gures for increased spending. revenue, and bond issuance,
raising inflationary concerns and potential BoE response.

In China, September data surpassed expectations in in-
dustrial. service, and infrastructure sectors, boosting GDP
and reinforcing the 5% growth target for 2024. The re-
lease of Octobers PMI. also above expectations. and the
first signs of an acceleration in real estate sales indicate
an emerging recovery trend in Chinas economic data.
Part of this improvement reflects the recent monetary
package announced by the monetary authority, as well
as expectations of a major fiscal package to be unveiled
at the upcoming NPC in November. We believe that if
the government presents a multi-year plan to support
indebted provinces. assist developers in completing hou-
sing projects, and stimulate household consumption. Chi-
na may follow a more favorable growth trajectory in the
coming years.
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In Brazil. revenue data remain robust, and we maintain
confidence in meeting the lower primary surplus tar-
get for this year. However, achieving the 2025 target
presents significant challenges. with a potential fiscal
shortfall emerging in 2026, as spending constraints
may limit budget allocation flexibility. These concerns
intensified over the month, underscoring the need for
a long-term fiscal sustainability discussion. Two main
topics dominated fiscal policy in October: the potential
use of parafiscal mechanisms to bypass spending caps
and expenditure cuts. Favoring public fund surpluses to
circumvent spending limits would undermine transpa-
rency and avert necessary spending prioritization. Re-
garding expenditure cuts, we estimate the government
will need to implement R$S40 billion in reductions by
2026 to comply with spending limits.

In terms of activity, wage growth decelerated despite a
strong labor market, with formal job creation remaining
robust and unemployment dropping to 64%. Industry and
consumption data suggest Q3 GDP may grow by around
09%. adjusted for seasonality, exceeding initial projections.

Inflation saw significant short-term pressure in GOctober,
primarily driven by rising cattle prices. leading to an up-
ward revision in our 2024 inflation forecast from 44% to
47%. October's IPCA-15 revealed a qualitative deteriora-
tion, with core services acceleration and core measures
reaching annualized. seasonally adjusted levels of 9%
and 51%. respectively.

Following the start of the recent rate-hike cycle, the Mo-
netary Policy Committee (COPOM) remains focused on
strong economic activity and. more importantly, a highly
competitive job market. Considering upward revisions in
short-term inflation forecasts. a weaker currency, and ri-
sing food and commodity prices. the Central Bank raised
rates by another 50 basis points in early November,
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POSITIONS

Rates

We reduced positions in the UK, the US,

the Eurozone, and Canada, while maintaining
tactical positions in South Africa and Mexico;

Equities

We reduced long and relative value positions
in Brazilian equities and maintained

long positions in global equities;

Currencies

We increased long positions in the Australian dollar,
Canadian dollar, and Hungarian forint, while holding
short positions in the Chinese yuan, Hong Kong

dollar, Swiss franc, and euro. We maintained long
positions in the Indian rupee and Turkish lira and short
positions in the New Zealand dollar, while reducing
long positions in the Japanese yen and Mexican peso;

Commodities

We opened a short position in oil and a long position
in coffee, increased long positions in gold and
copper, and reduced short positions in soybeans.
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PERFORMANCE
BREAKDOWN

In terms of performance attribution, equities, commodities,
and currencies contributed positively, while rates
detracted. Among Brazilian equities, the main positive
contributions came from the Consumer, Pulp & Paper,
Financial Services, Transportation & Logistics, and Capital
Goods sectors. On the negative side, positions in the
Mining & Steel, Healthcare, Oil & Gas, Banks, Education,
Construction, Telecom, Utilities, Technology, and Mall

& Properties sectors underperformed.

KAPITALO GLOBAL FUND SPC — ZETA USD

STRATEGIES 0CT/24 2024 12M 24M 60M

Fixed Income -2.12% -4.07% -0.08% -2.04% 11.93%
FX 0.31% -3.33% -3.00% -3.94% -0.59%
Equities 1.89% -13.49% 17.92% 18.92% 30.08%
Commodities 0.22% 1.50% 1.60% 119% 5.90%
Fees -0.30% -1.41% -173% -2.83% -20.81%
Performance 0.00% 6.18% 14.72% 1.31% 26.51%

ZETA FIQ (in Brazilian Reais)

STRATEGIES 0CT/24 2024 12M 24M 60M

SINCE INCEPTION*
.

120M

16.12%
-3.97%
47.39%

6.93%
-29.60%

36.86%

2024

(in US Dollars)

(*) Inception date:
September 5th, 2018

Fixed Income =-2.20% -4.67% -0.34% -2.05% 15.59%
FX 0.30% -3.63% =-3.27% -4.98% -3.75%
Equities 1.56% 10.24% 14.00% 1.25% 18.76%
Commodities 0.22% 1.61% 172% 117% 7.73%
Fees -0.34% -2.50% -3.33% -6.40% -23.19%
CDI 0.93% 8.99% 10.98% 25.87% 49.67%
Performance 046%  1004% 1976%  2485%  6482%
% Benchmark (CDI) 49.42% 111.65%  180.02% 96.06% 130.49%

71.74%
29.65%
105.30%
15.85%
-60.51%
142.04%

30407%
214.08%
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Past performance is not a guarantee nor a reliable indicator of future performance and no
representation or warranty, express or implied, is made regarding future performance. Any
performance figures presented herein are gross of taxes. None of the shares of Kapitalo Global
Fund SPC - Segregated Portfolio Zeta USD (the "Fund’) has been or will be registered under
the US. securities act of 1933, as amended. None of the shares of the Fund may be offered
or sold, directly or indirectly, in the United States or to US. persons. Further, the fund has not
been and will not be registered under the US. Investment Company Act of 1940 as amended.
Investors will be required to sign representation letters that they are not US. Persons, and will
not be permitted to transfer their shares or any interest in their shares to US. Persons. The
Fund and its shares have not been and will not be approved or disapproved by nor registered
with the Brazilian securities commission (Comissdo de Valores Mobiligrios - CVM)and no action
has been or will be taken to permit a public offering in any jurisdiction where any action would
be required for that purpose. The Fund and its shares have not been and will not be approved
or disapproved by nor registered with any European regulatory authority. Accordingly,
Funds' shares may not be offered or sold, directly or indirectly, and this material may not
be distributed. in any jurisdiction, except in accordance with the legal requirements
applicable in such jurisdiction. Pursuant to the regulations enacted by the Brazilian Financial
and Capital Markets Entities Association (ANBIMA), an analysis of at least 12 (twelve) months
is recommended when evaluating investment fund's performance. FOR A FULL LIST OF RISKS
APPLICABLE TO THIS FUND. PLEASE REFER TO THE OFFERING DOCUMENTS. BEFORE
MAKING ANY INVESTMENT DECISION, PLEASE READ THE RELEVANT PROSPECTUS, RULES
AND OTHER OFFERING MATERIALS IN ITS ENTIRETY. The Fund had a name change event
on May 15, 2019, before this date its name was Kapitalo International Fund SPC - Segregated

Portfolio Sigma.
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