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Although some economies have already initiated the in-
terest rate cut cycle. our discussions during April revolved
around whether these cuts will be intensified, after obser-
ving strong inflation data and robust activity figures.

In the United States. we experienced another upside surprise
in inflation data. Inflation measured by the PCE accelerated
marginally in March. The persistence of worse inflation data
questions the Feds narrative that above-expected inflation
was merely a temporary phenomenon and shows that in-
flation developments this year have disappointed compa-
red to the expectations of both the Central Bank and the
market. Consequently. the prospect of the Fed starting the
Interest rate cut cycle has been postponed once again. Wi-
thout weakness in activity and the labor market, the com-
mittee may only have room to cut rates near the end of the
second semester if inflation data cools down Nevertheless,
the outlook remains significantly vulnerable to unexpected
increases in inflation.

In the Eurozone, the GDP recovery in the first quarter of
2024 exceeded expectations, showing acceleration in early
2024 after more than a year of virtually stagnant growth
April PMIs and credit data suggest that the improvement
In activity is likely to be sustained in the coming quarters.
However, despite the more positive surprise on the margin.
the activity improvement was already factored into the sce-
narios. and the degree of recovery still does not seem suf-
ficient to postpone the start of interest rate normalization.
On the inflation front, news continues to align with the ECBs
projection of disinflation. Apart from a major surprise, the
committee consensus appears to be formed for the first rate
cut in the upcoming meeting, regardless of the US situation
The greater uncertainty seems to lie in the subsequent steps
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In China, official figures released in April confirmed that the
economy accelerated in the first quarter of this year. GDP
exceeded expectations, leading the market to revise upwards
the outlook for 2024 However, monthly data revealed that
over the first three months, the economy gradually lost
mamentum, and the real estate market followed suit Sales
weakened throughout the first quarter, prompting autho-
rities to signal additional measures to reduce the large in-
ventory of homes for sale

In Brazil. we had a positive surprise in inflation this month
In March, the 12-month accumulated IPCA stood at 39%
On the external front, the trade balance continues to show
strong results. albeit below those recorded at the end of
last year, due to stronger imports and slowing exports. Also
in April. the administration submitted a Budget Guidelines
Law Proposal (PLDO) for 2025 with changes to the primary
surplus targets for 2025/26. Despite the less ambitious tar-
gets. we understand that the government needs to deliver
relevant revenue and expenditure measures this year to
meet the established parameters. The Central Bank met in
early May after significant changes in the external scenario.
Although domestic inflation indicates that it will remain within
the target-compatible range. the risk balance has deteriora-
ted. Within this range, the increased uncertainty regarding the
speed of convergence of external inflation, coupled with the
depreciation of the exchange rate and the upward revision of
Focus expectations, have led some members of the Copom
to adopt a more cautious stance In recent communications.
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POSITIONS

Rates Currencies

We have tactical positions in Mexico. We
reduced long positions in the US and Brazil,
curvature positions in the US, short positions
in inflation in the Eurozone, and long positions in
inflation in the US. We maintained long positions
in the Eurozone and the United Kingdom.

Equities
We maintained long and relative value positions in
Brazilian equities and long positions in global equities.

We reduced long positions in the Brazilian

real, the Mexican peso, and closed out short
positions in the euro, the British pound, and the
Colombian peso. We increased short positions in
the Chinese yuan and the South African rand.

Commodities

We increased long positions in gold, oil, and copper,
and short positions in soybeans, corn, wheat,

iron ore, and aluminum. We maintained a long
position in copper and a short position in silver.

PERFORMANCE
BREAKDOWN

Regarding performance, positions in commodities
contributed positively, while positions in bonds, equities,
and currencies had negative impacts. In the Brazilian
equities, gains were notable in positions within

the construction, education, and utilities sectors, while
losses were prominent in the pulp and paper, oil and gas,
banking, financial services, and healthcare sectors.

KAPITALO GLOBAL FUND SPC — ZETA USD

STRATEGIES APR/24 2024 12M 24M

60M SINCE INCEPTION*

Fixed Income =5.37% -8.05% -1.14% -2.65%
FX -0.52% -1.03% -1.08% 0.60%
Equities -1.36% 3.80% 11.18% 8.62%
Commodities 0.06% 0.98% 1.16% 0.63%
Fees -0.09% -0.35% -0.71% -4.67%
Performance -/28% -466%  -059% 253%

(in US Dollars)
10.25% 10.98%
215% -1.00%
25.00% 34.89%
5.28% 6.26%
-23.65% -28.24%

(*] Inception date

19.03% 22.89% September 5th. 2018

K




MANAGER'S REPORT
ZETA

ZETA FIQ (in Brazilian Reais)

STRATEGIES APR/24 2024 12M 24M
|

Fixed Income -5.61% -8.53%  -12.27% -2.50% 13.40% 53.23%
FX -0.55% -112% -1.39% 0.68% -0.30% 37.28%
Equities -1.91% 2.38% 6.94% -0.56% 12.95% 72.85%
Commodities 0.05% 1.02% 1.21% 0.37% 6.73% 13.01%
Fees -0.16% -0.84% -2.67% -6.86%  -24.54% =51.27%

Performance -7.29% -355% 415% 1848%  5478% 26752%
% CDI - - 33.65% 67.56% 117.70% 187.83%

Past performance is not a guarantee nor a reliable indicator of future performance
and no representation or warranty, express or implied, is made regarding future
performance. Any performance figures presented herein are gross of taxes.
None of the shares of Kapitalo Global Fund SPC - Segregated Portfolio Zeta
USD (the “Fund’) has been or will be registered under the US. securities act
of 1933, as amended. None of the shares of the Fund may be offered or sold,
directly or indirectly, in the United States or to US. persons. Further, the fund
has not been and will not be registered under the US. Investment Company Act
of 1940 as amended. Investors will be required to sign representation letters
that they are not US. Persons, and will not be permitted to transfer their
shares or any interest in their shares to US. Persons. The Fund and its shares
have not been and will not be approved or disapproved by nor registered with
the Brazilian securities commission (Comissao de Valores Mobilidrios — CVM)
and no action has been or will be taken to permit a public offering in any
jurisdiction where any action would be required for that purpose. The Fund
and its shares have not been and will not be approved or disapproved by nor
registered with any European regulatory authority. Accordingly, Funds’ shares
may not be offered or sold, directly or indirectly, and this material may not
be distributed, in any jurisdiction, except In accordance with the legal
requirements applicable in such jurisdiction. Pursuant to the regulations enacted
by the Brazilian Financial and Capital Markets Entities Association (ANBIMA),
an analysis of at least 12 (twelve) months is recommended when evaluating
investment fund's performance. FOR A FULL LIST OF RISKS APPLICABLE
TO THIS FUND, PLEASE REFER TO THE OFFERING DOCUMENTS. BEFORE
MAKING ANY INVESTMENT DECISION, PLEASE READ THE RELEVANT
PROSPECTUS, RULES AND OTHER OFFERING MATERIALS IN ITS ENTIRETY.
The Fund had a name change event on May 15, 2019, before this date its name
was Kapitalo International Fund SPC — Segregated Portfolio Sigma.




